OFFICE OF THE CHIEF ENGINEER
GOVT. OF NCT OF DELHI,
IRRIGATION AND FLOOD CONTROL DEPARTMENT,
L.M. BUND OFFICE COMPLEX, SHASTRI NAGAR, DELHI-110031.
Ph.011-21210877, Email-ceifcd@gmail.com
No.CEF/SSW/SW/DB/Man.2022/2023-24/ Dated:

To
(1)  All Superintending Engineers
(i) All Executive Engineers
I&FC Department
Govt. of NCT of Delhi

Sub .. Imposition of Enhanced Performance Guarantee in Case of Abnormally Low Bids -
Regarding.
Sir
Kindly refer the PWD office circular, issued vide F.dsPWD-2/CD057801602/ 1641-47
dated 14/08/2025 (copy enclosed) from Deputy Secretary (PWD), Public Works Department,
Secretariat, GNCTD regarding "Imposition of Enhanced Performance Guarantee in Case of
Abnormally Low Bids.

The Competent Authority has approved the same to be implemented in I&FC
Department.

Accordiigly, an Enhanced Performance Guarantee in addition to the standard
Performance Guarantee (PG) shall be submitted by the bidder in case of abnormally low bid i.e.
quoted bid more than 25% below the estimated cost put to tender (ECPT) as per the following
structure:

Percentage Below ECPT Additional EPG to be Submitted

25% or below Amount equivalent to the difference between the
25% less ECPT and quoted rate

Note: The EPG shall be in the form of Bank Guarantee or other acceptable form as per existing
CPWD guidelines and must be submitted within the time frame prescribed for Performance

Guarantee.
Your's Faithfully

Encl: As above S/
(Shiv Kumar)

SW to CE (I&FC)

No.CEF/SSW/SW/DB/Man.2022/2023-24/ 39 43~8602Z-  Dated: 27H8|>5

Copy forwarded to:

Secretary to Hon’ble Minister, I&FC, GNCTD.

PPS to Addl. Chief Secretary (1&FC), I&FC Department, GNCTD

The Chief Engineer (Zone-I and Zone-11), I&FC Department, GNCTD.

Superintending Surveyor of Works, O/o the Chief Engineer, I&FC Department,
GNCTD.

EE (P&D), EO-I, I&FC Department, GNCTD

FA-CUM-DCA, I&FC Deptt. GNCTD.
Guard File.

Website of the Department.
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No. F.dspwd-szDOSTSO’lGOZ} Ié*ﬂ - !'6 "t
'PUBLIC WORKS DEPARTMENT
GOVERNMENT OF NCT OF DELH!

***t*

3rd Level MSO Building, New Delhi
Dated 14 August 2025

'S_ub lmpas;t:on of Enhanced Perfonnanca Guarantee in Case of-
Abnormaily Low Brds Regardmg

It has been ebserved that in certain ienders htdders are quoting '
abncrmaliy low rates Whrie mmpetltweness is ancouraged such abncrmally Iow':
bids (ALBs) raise senous concerns regardmg the quality, sustamabtkty and_
tlmeiy completion of works. Accordmg[y, in line w1th the pnnc:p!es of financial
prudence and safeguardmg publlc interest, it has been decrded to lntroduce the-
requxrement of Enhanced Performanoe Guarantee (EPG) in cases where the b:dl =
“amount i is substantlatiy below the est:mated cost '

1. Definition of Abnormally Low Bid (ALB) :
A bid shall be treated as abnormatly low if the quoted b:d pnce is more
than 25% beiow the estlmated cost put to tender (ECPT)

2. Requireme_nt of Enhanced Performénce Guarantee (EPG):

In cases of ALBs as defined above, the bidder-shal'! be reduired to submit
an Enhanced Performance Guarantee in addition to the standard F'erformance
Guarantee (PG) as per the fo!!aw;ng structure:

Percentage Below ECPT b Additional EPG 1o be Submitted |

25% or below i Amount equivalent to the difference
between the 25% less amount of |
ECPT and quoted rate

Note: The EPG shall be in the fcrm of Bank Guarantee or other acceptable form
as per existing CPWD guidelines and must be submitted within the time frame
prescribed for Performance Guarantee. :

PWD Secretanat
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-apphcabie cases

3. Appllcablllty

Thxs circular shail be appilcable to all future tenders mvated by PWD De hi:. -
and to ﬂﬂgﬂlng tender processes where technical eva!uat:on is yet to be

camplated

4. Respons&bll;ty and Enforcement

are instructed to ensure strict comphance w;th the above prcv:snons Na award of o
work shall be dane Wlﬂ'iﬂut ensunng the deposmon of the required EPG m_' e

5. Exem ptton or Ralaxatl on:

No relaxation shall be permitted m the requnrement of EPG for -

unreasonably iow bids, except mth the pﬁor approval of the competent auﬁmnty-” '
in exceptlonal mrcumstances S : i

This issues with the approval of Hon'ble Minister (PWD), GNCT of Delhi,

 (M.K. Nikhil)
Deputy Secretary (PWD)

The Engineer in Chief PWD, 12" Floor, MSO Building, New Delhi

All Chief Engineers of the PWD MSO Building, New Delhi

All SEs/EEs concerned through Chief Engineers

System Analyst, PWD with the request o upload the Circular on the website
of PWD under relevant section.

Copy for information to:

y
2

3.

Secretary to Hon'ble Minister (PWD), GNCTD
PS to Addl. Chief Secretary, PWD, 3" Floor MSO Building, New Delhi
PS to Special Secretary, PWD-I/II, 3™ Floor MSO Building, New Delhi




